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1.5

1.6

Tax (continued)
paid to (recovered from) the tax authorities, using the tax rates (and tax laws) that have been enacted or
substantively enacted by the balance sheet date.

Deferred tax assets and liabilities

A deferred tax liability is recognised for all taxable temporary differences, except to the extent that the
deferred tax liability arises from the initial recognition of an asset or liability in a transaction which at the time
of the transaction, affects neither accounting profit nor taxable profit (tax loss).

A deferred tax asset is recognised for all deductible temporary differences to the extent that it is probable
that taxable profit will be available against which the deductible temporary difference can be utilised. A
deferred tax asset is not recognised when it arises from the initial recognition of an asset or liability in a
transaction at the time of the transaction, affects neither accounting profit nor taxable profit (tax loss).

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the balance sheet date.

Tax expenses

Current and deferred taxes are recognised as income or an expense and included in profit or loss for the
period, except to the extent that the tax arises from a transaction or event which is recognised, in the same
or a different period, directly in equity.

Impairment of assets

The company assesses at each balance sheet date whether there is any indication that an asset may be
impaired. If any such indication exists, the company estimates the recoverable amount of the asset.

If there is any indication that an asset may be impaired, the recoverable amount is estimated for the
individual asset. If it is not possible to estimate the recoverable amount of the individual asset, the
recoverable amount of the cash-generating unit to which the asset belongs is determined.

If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is
reduced to its recoverable amount. That reduction is an impairment loss.

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is
recognised immediately in profit or loss. Any impairment loss of a revalued asset is treated as a revaluation
decrease.

An entity assesses at each reporting date whether there is any indication that an impairment loss
recognised in prior periods for assets other than goodwill may no longer exist or may have decreased. If
any such indication exists, the recoverable amounts of those assets are estimated.

The increased carrying amount of an asset other than goodwill attributable to a reversal of an impairment
loss does not exceed the carrying amount that would have been determined had no impairment loss been
recognised for the asset in prior periods.

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation
other than goodwill is recognised immediately in profit or loss. Any reversal of an impairment loss of a
revalued asset is treated as a revaluation increase.

Share capital and equity

Ordinary shares are classified as equity. Mandatory redeemable preference shares are classified as
liabilities.
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1.6

1.7

1.8

Share capital and equity (continued)

If the company reacquires its own equity instruments, the consideration paid, including any directly
attributable incremental costs (net of income taxes) on those instruments are deducted from equity until the
shares are cancelled or reissued. No gain or loss is recognised in profit or loss on the purchase, sale, issue
or cancellation of the company’'s own equity instruments. Consideration paid or received shall be
recognised directly in equity.

Incremental costs directly attributable to the issue of new shares or options are shown in equity as a
deduction, net of tax, from the proceeds.

Revenue

Revenue is measured at the fair value of the consideration received or receivable and represents the
amounts receivable for services provided in the normal course of business, net of trade discounts and
volume rebates, and value added tax.

Interest is recognised, in profit or loss, on a time proportionment basis.

Dividends are recognised, in profit or loss, when the company’s right to receive payment has been
established.

Borrowing costs

Borrowing costs are recognised as an expense in the period in which they are incurred.
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2009 2008

Statements and interpretations not yet effective

At the date of authorisation of these financial statements, the following Standards and Interpretations were
in issue but not yet effective:

Amendments to standards issued, effective 2009/2010:

IFRS 1, First-time Adoption of International Financial Reporting Standards : Measurement of the cost
of investments in subsidiaries, jointly controlled entities and associates when adopting IFRS for the first
time (Effective date : Annual periods beginning on or after 1 July 2009);

IFRS 2, Share Based Payments : Amendments to vesting conditions and cancellations (Effective date :
Annual periods beginning on or after 1 January 2009);

IFRS 2, Share Based Payments : Clarification of scope of IFRS 2 and IFRS 3 revised (Effective date :
Annual periods beginning on or after 1 July 2009);

IFRS 3, Business Combinations : Amendments to accounting for business combinations (Effective
date : Annual periods beginning on or after 1 July 2009);

IFRS 5, Non-current Assets Held for Sale and Discontinued Operations : Plan to sell the controlling
interest in a subsidiary (Effective date : Annual periods beginning on or after 1 July 2009);

IFRS 5, Non-current Assets Held for Sale and Discontinued Operations : Disclosures of non-current
assets (or disposal groups) classified as held for sale or discontinued operations (Effective date :
Annual periods beginning on or after 1 January 2009);

IFRS 7, Financial Instruments: Disclosures : Presentation of finance costs, Amendment dealing with
improving disclosures about Financial Instruments and Amendments enhancing disclosures about for
value and liquidity risk (Effective date : Annual periods beginning on or after 1 January 2009);

IFRS 8, Operating Segments : New standard on operating segments (replaces IAS 14) (Effective date :
Annual periods beginning on or after 1 January 2009);

IFRS 8, Operating Segments : Disclosure of information about segments assets (Effective date :
Annual periods beginning on or after 1 January 2010);

IAS 1, Presentation of Financial Statements : Amendments to structure of Financial Statements and
Current/non-current classification of derivatives (Effective date : Annual periods beginning on or after 1
January 2009);

IAS 1, Presentation of Financial Statements : Current/non-current classification of convertible
instruments (Effective date : Annual periods beginning on or after 1 January 2010);

IAS 7, Statement of Cash Flows : Classification of expenditures on unrecognised assets (Effective date
: Annual periods beginning on or after 1 January 2010);

IAS 8, Accounting Policies, Changes in Accounting Estimates and Errors : Status of implementation
guidance (Effective date : Annual periods beginning on or after 1 January 2009);

IAS 10, Events after the Reporting Period : Dividends declared after the end of the reporting period
(Effective date : Annual periods beginning on or after 1 January 2009);

IAS 10, Events after the Reporting Period : Amendments resulting from the issue of IFRIC 17
(Effective date : Annual periods beginning on or after 1 July 2009);

IAS 16, Property, Plant and Equipment : Recoverable amount and Sale of assets held for rental
(Effective date : Annual periods beginning on or after 1 January 2009);

IAS 17, Leases : Classification of leases of land and buildings (Effective date : Annual periods
beginning on or after 1 January 2010);

IAS 18, Revenue : Cost of originating a loan (Effective date : Annual periods beginning on or after 1
January 2009);

IAS 19, Employee Benefits . Curtailiments and negative past service cost, Plan administration costs,
Replacement of term 'fall due' and Guidance on contingent liabilities (Effective date : Annual periods
beginning on or after 1 January 2009);

IAS 20, Accounting for Government Grants and Disclosure of Government Assistance : Government
loans with a below-market rate of interest and Consistency of terminology with other IFRSs (Effective
date : Annual periods beginning on or after 1 January 2009);

IAS 23, Borrowing Costs : Amendment requiring capitalisation only model and Components of
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2009 2008

Statements and interpretations not yet effective (continued)

borrowing costs (Effective date : Annual periods beginning on or after 1 January 2009);

IAS 27, Consolidated and Separate Financial Statements : Amendment dealing with measurement of
the cost of investments when adopting IFRS for the first time (Effective date : Annual periods beginning
on or after 1 January 2009);

IAS 27, Consolidated and Separate Financial Statements : Consequential amendments from changes
to Business Combinations and Measurement of subsidiary held for sale in separate financial
statements (Effective date : Annual periods beginning on or after 1 July 2009);

IAS 28, Investments in Associates : Required disclosures when investments in associated are
accounted for at fair value through profit or loss and Impairment of investment in associate (Effective
date : Annual periods beginning on or after 1 January 2009);

IAS 28, Investments in Associates : Consequential amendments from changes to Business
Combinations (Effective date : Annual periods beginning on or after 1 July 2009);

IAS 28, Financial Reporting in Hyperinflationary Economies : Description of measurement basis in
financial statements and Consistency of terminology with other IFRSs (Effective date : Annual periods
beginning on or after 1 January 2009);

IAS 31, Investments in Joint Ventures : Required disclosures when interests in jointly controlled entities
are accounted for at fair value through profit or loss (Effective date : Annual periods beginning on or
after 1 January 2009);

IAS 31, Investments in Joint Ventures : Consequential amendments from changes to Business
Combinations (Effective date : Annual periods beginning on or after 1 January 2009);

IAS 32, Financial Instruments: Presentation : Certain financial instruments will be classified as equity
whereas, prior to these amendments, they would have been classified as financial liabilities (Effective
date : Annual periods beginning on or after 1 January 2009);

IAS 34, Interim Financial Reporting : Earnings per share disclosures in interim financial reports
(Effective date : Annual periods beginning on or after 1 January 2009);

IAS 36, Impairment of assets : Disclosure of estimates used to determine recoverable amount
(Effective date : Annual periods beginning on or after 1 January 2009);

IAS 36, Impairment of assets : Unit of accounting for goodwill impairment test (Effective date : Annual
periods beginning on or after 1 January 2010);

IAS 38, Intangible assets : Advertising and promotional activities and Unit of production method of
amortization (Effective date : Annual periods beginning on or after 1 January 2009);

IAS 38, Intangible assets : Additional consequential amendments arising from revised IFRS 3 and
Measuring the fair value of an intangible asset acquired in a business combination (Effective date :
Annual periods beginning on or after 1 July 2009);

IAS 39, Financial Instruments: Recognition and Measurement : Reclassification of derivatives into or
out of the classification of as fair value through profit or loss, Designating and documenting hedges at
segment level and Application effective interest rate on cessation of fair value hedge accounting
(Effective date : Annual periods beginning on or after 1 January 2009);

IAS 39, Financial Instruments: Recognition and Measurement : Clarifies two hedge accounting issues:
Inflation in a financial hedged item and A one-sided risk in a hedged item (Effective date : Annual
periods beginning on or after 1 July 2009);

IAS 39, Financial Instruments: Recognition and Measurement . Amendments for embedded derivatives
when reclassifying financial instruments (Effective date : Annual periods beginning on or after 30 June
2009);

IAS 39, Financial Instruments: Recognition and Measurement : Treating loan prepayment penalties as
closely related embedded derivatives, Scope exemption for business combination contracts and Cash
flow hedge accounting (Effective date : Annual periods beginning on or after 1 January 2010);

IAS 40, Investment Property : Property under construction or development for future use as investment
property, Consistency of terminology with IAS 8 and Investment property held under lease (Effective
date : Annual periods beginning on or after 1 January 2009);

IAS 41, Agricuiture : Discount rate for fair value calculations, Additional biological transformation,
Examples of agricultural produce and products and Point-of-sale costs (Effective date : Annual periods
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2009 2008

2. Statements and interpretations not yet effective (continued)
beginning on or after 1 January 2009),

Amendments to interpretations issued, effective 2009/2010:

« IFRIC 9 (amended), Reassessment of Embedded Derivatives : Scope of IFRIC 9 and revised IFRC 3
(Effective date : Annual periods beginning on or after 1 July 2009);

« IFRIC 13, Customer Loyalty Programs (Effective date : Annual periods beginning on or after 1 July
2008);

« IFRIC 15, Agreements for the Construction of Real Estate (Effective date : Annual periods beginning
on or after 1 January 2009);

« IFRIC 16, Hedges of a Net Investment in a Foreign Operation (Effective date : Annual periods
beginning on or after 1 October 2008),

« IFRIC 16 (amended), Hedges of a Net Investment in a Foreign Operation : Amendment to the
restriction on the entity that can hold hedging instruments (Effective date : Annual periods beginning on
or after 1 July 2009),

« IFRIC 17, Distribution of Non-cash Assets to Owners (Effective date : Annual periods beginning on or
after 1 July 2009);

« IFRIC 18, Transfers of Assets from Customers (Effective date : Annual periods beginning on or after 1
July 2009},

3. Investment property

2009 2008
Cost/ Accumulated Carrying Cost/ Accumulated Carrying
Valuation depreciation value Valuation depreciation value
Investment property 17,935,089 - 17,935,089 21,535,088 - 21,535,088

Reconciliation of investment property - 2009

Opening Disposals Fair value Total
Balance adjustments
Investment property 21,535,088 (1,578,948) (2,021,051) 17,935,089
Reconciliation of investment property - 2008
Opening Disposals Classified as Impairments Fair value Total
Balance held for sale adjustments

Investment property 26,330,658 (627,116) (1,491,228) (1,147,710) (1,529,516) 21,535,088

Details of property

Cost Revaluation 2009 Total 2008 Total
Knysna Quays Protea Hotel 9,641,146 6,893,943 16,535,089 18,377,194
- 28 units
Pinnacle Point - - - 1,678,947
- Erf 17959 Mossel Bay
Pinnacle Point 1,920,322 (520,322) 1,400,000 1,578,947
- Erf 17960 Mossel Bay
11,561,468 6,373,621 17,935,089 21,535,088
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2008

3. [Investment property (continued)

A register containing the information required by paragraph 22(3) of Schedule 4 of the Companies Act is

available for inspection at the registered office of the company.

4. Property, plant and equipment

2009 2008
Cost/  Accumulated Carrying Cost/ Accumulated Carrying
Valuation depreciation value Valuation depreciation value
Office equipment 18,252 (7,911) 10,341 18,252 (4,868) 13,384
Computer equipment 9,406 (7,102) 2,304 9,406 (3,967) 5,439
Total 27,658 (15,013) 12,645 27,658 (8,835) 18,823
Reconciliation of property, plant and equipment - 2009
Opening Depreciation Total
Balance
Office equipment 13,384 (3,043) 10,341
Computer equipment 5,439 (3,135) 2,304
18,823 (6,178) 12,645
Reconciliation of property, plant and equipment - 2008
Opening Depreciation Total
Balance
Office equipment 16,427 (3,043) 13,384
Computer equipment 8,574 (3,135) 5,439
25,001 (6,178) 18,823
5. Other financial assets
Available for sale
Unlisted shares 4,425,000 3,620,000
Loans and receivables
Westdunes Properties 56 (Pty) Ltd - 1,363,178
Goldex 880 Ltd - 42 611
Southern Palace Investments 74 (Pty) Ltd - 155,351
Magnolia Ridge Properties 231 (Pty) Ltd 167,722 157,722
167,722 1,718,862
Loans and receivables (impairments) (157,722) -
- 1,718,862
Total other financial assets 4,425,000 5,338,862
Non-current assets
Available for sale 4,425,000 3,620,000
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R R
5. Other financial assets (continued)
Current assets
Loans and receivables - 1,718,862
4,425,000 5,338,862
Unlisted share investments consists of the following:
Cost Revaluation / 2009 Total 2008 Total
(Impairment)

Beneficial interest Knysna Quays Hotel 2,975,000 1,400,000 4,375,000 3,500,000
Trust - 35 debentures
Magnolia Ridge Properties 231 Ltd 175,000 (175,000) - 20,000
- 10 000 shares
Lazaron Biotechnologies (SA) Ltd 50,000 - 50,000 100,000
- 100 000 shares

3,200,000 1,225,000 4,425,000 3,620,000

Fair values are determined annually at balance sheet date.

Available for sale financial assets impaired

As of 28 February 2009, available for sale instruments of R 70,000 (2008: R -) were impaired and provided

for.

The amount of the provision was R 70,000 as of 28 February 2009 (2008 R -).

Reconciliation of provision for impairment of available for sale financial assets

Unlisted shares

Opening balance

Provision for impairment

Amounts written off as uncollectible

70,000

70,000

The company has not reclassified any financial assets from cost or amortised cost to fair value, or from fair

value to cost or amortised cost during the current or prior year.

There were no gains or losses realised on the disposal of held to maturity financial assets in 2009 and

2008, as all the financial assets were disposed of at their redemption date.

Loans and receivables impaired

As of 28 February 2009, loans and receivables of R 157,722 (2008: R -) were impaired and provided for.

The amount of the provision was R 157,722 as of 28 February 2009 (2008: R -).

The ageing of these loans is as follows.
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R R
5. Other financial assets (continued)
3 to 6 months - -
Over 6 months 157,722 -

Credit quality of other financial assets

The credit quality of financial assets that are neither past due nor impaired can be assessed by reference to
external credit ratings (if available) or to historical information about counterparty default rates.

Credit quality of other financial assets

Credit rating
AAA - -
Other 4,375,000 3,620,000
4,375,000 3,620,000
Loans and receivables
Credit rating
AAA - -
Other - 1,718,862
- 1,718,862
6. Deferred tax
Deferred tax liability
Property, plant and equipment 1,496 1,326
Revaluation of investment property 1,475,765 1,953,444
Tax losses available for set off against future taxable income (102,098) -
Revaluation of investments 122,386 79,686
Accumulated expenses (915) (1,092)
1,496,634 2,033,364
Reconciliation of deferred tax asset (liability)
At beginning of the year 2,033,364 2,745,800
Reduction due to rate change - (11,132)
increase (decrease) in tax losses available for set off against future (102,098) 73,879
taxable income
Originating temporary difference on tangible fixed assets 170 134
Reversing temporary difference on accumulated expenses 177 (812)
Originating temporary difference on revaluation - income statement (662,976) (624,172)
Originating temporary difference on revaluation - equity 227,997 (150,333)
1,496,634 2,033,364

Use and sales rate

The deferred tax rate applied to the fair value adjustments of investment properties/ financial assets is
determined by the expected manner of recovery. Where the expected recovery of the investment
property/financial assets is through sale the capital gains tax rate of 14% (2008 : 14%) is used. If the
expected manner of recovery is through indefinite use the normal tax rate of 28% (2008 : 28%) is applied.
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7. Investment in artwork
Investments in artwork 450,000 900,000

Investments in artwork was based on active market prices and consists of the following:

Investment in artwork

Cost Revaluation 2009 Total 2008 Total
Nelson Mandela Lithographs 769,000 (319,000) 450,000 900,000
8. Trade and other receivables

Prepayments 704 3,647
Deposit paid on Festival Bay Trading 55 (Pty) Ltd investments - 687,800
Other receivables 136,278 203,627
Debtor on sale financial assets - 1,783,857
136,982 2,678,931

Credit quality of trade and other receivables

The credit quality of trade and other receivables that are neither past nor due nor impaired can be assessed
by reference to historical information about counterparty default rates:

Trade receivables

Counterparties without external credit rating

Group 1 - -
Group 2 136,278 203,627
Group 3 - -
Other 704 2,475,304

136,982 2,678,931

Group 1 — new customer (less 6 months).
Group 2 — existing customer (more than 6 months) with no defaults in the past.

Group 3 - existing customer (more than 6 months) with some defaults in the past. All defaults were fully
recovered.

None of the financial assets that are fully performing have been renegotiated in the last year.
Fair value of trade and other receivables

Trade receivables 136,278 203,627
Other receivables 704 2,475,304

These items are the actual amounts received for rental pool by the company.

The maximum exposure to credit risk at the reporting date is the fair value of each class of loan mentioned
above. The company does not hold any collateral as security.
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R R
9. Cash and cash equivalents
Cash and cash equivalents consist of;
Bank balances 228,052 499,016
Credit quality of cash at bank and short term deposits, excluding cash on hand
The credit quality of cash at bank and short term deposits, excluding cash on hand that are neither past due
nor impaired can be assessed by reference to external credit ratings:
Credit rating
C 228,052 499,016
10. Financial assets by category
The accounting policies for financial instruments have been applied to the line items below:
2009
Loans and Fairvalue Fair value Held to  Available for Total
receivables through through maturity sale
profit or loss profit or loss investments
- held for - designated
trading
Unlisted shares - - - - 4,425,000 4,425,000
Trade and other
receivables 136,982 - - - - 136,982
Cash and cash
equivalents 228,052 - - - - 228,052
365,034 - - - 4,425,000 4,790,034
2008
Loans and Fair value Fair value Held to  Available for Total
receivables through through maturity sale
profit or loss profit or loss investments
- held for - designated
trading
Unlisted shares - - - - 3,620,000 3,620,000
Loans to other companies 1,718,862 - - - - 1,718,862
Trade and other
receivables 2,678,931 - - - - 2,678,931
Cash and cash
equivalents 499,016 - - - - 499,016
4,896,809 - - - 3,620,000 8,516,809
11. Non-current assets held for sale
Whale Rock Erf 10228 and Erf 10229 Plettenberg Bay - 1,491,228
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